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within the definition and determina-
tion of total costs:

(1) Civilian salaries or wages and as-
sociated Air Force share of fringe ex-
penses. Use predetermined rates in
AFR 173–10, paragraph 2–33, as the basis
for assessing charges.

(2) Military personnel costs and asso-
ciated Air Force share of fringe ex-
penses. The rates to be charged and the
basis for charging DOD, non-DOD Fed-
eral, and non-Federal agencies are in
AFR 177–101, General Accounting and
Financial System at Base Level, chap-
ter 33.

(3) Costs for materials, supplies, trav-
el, communications, utilities, equip-
ment and property rental, and mainte-
nance of property and equipment.

(4) An asset use charge at 4 percent of
direct costs to cover depreciation and
interest on investment in DOD owned
fixed assets.

(5) Costs of research, and of establish-
ing standards and regulations when di-
rectly associated with the service per-
formed.

(6) An administrative surcharge at 3
percent of total costs § 812.6(b)(1)
through (5) to cover general and admin-
istrative costs.

§ 812.7 Charges for lease or sale of
property.

When Federally owned property or
resources are leased or sold, assess a
rental cost or sales price based on a de-
termination of fair market value. De-
termine fair market value by applying
sound business management principles
in accordance with comparable com-
mercial practices. Charges need not be
limited to recovery of costs; they may
produce net revenues to the Govern-
ment.

(a) Sale of Material. In the absence of
a known market value, determine the
fair value for sale of material on the
basis of an aggregate of the:

(1) Standard price of the item carried
in inventory (or at a reduced price
when so authorized for sale within
DOD).

(2) Accessorial and administrative
costs provide in AFR 172–5, Reimburse-
ment for Accessorial and Administra-
tive Costs.

(b) Lease or Rental of Property. Fair
market value for lease or rental of

property is normally determined ac-
cording to commercial rates for similar
property in the local geographical
area.

(1) In cases involving lease or rental
of military equipment, where there is
no commercial counterpart, base fair
market value on a computation of an
annual rent made up of the sum of an-
nual depreciation and interest on in-
vestment. Determine amount of inter-
est on investment by applying a 10 per-
cent interest factor to the net book
value (acquisition cost plus additions
less depreciation) of the asset. Add the
cost of support, including general and
administrative expenses, if support is
furnished.

(2) In determining the fair market
value of property to be leased, consider
the degree lessee assumes risk of loss
or damage to the property and holds
the Government harmless against
claims or liability by the lessee or
third parties.

§ 812.8 Processing collections.
(a) Dispose of receipts per existing in-

structions.
(b) Normally, collect charges and fees

in advance or at the time service is
rendered. However, when multiple re-
quests for services are received on a
continuing basis from reliable request-
ers, services may be performed on an
account receivable basis (that is, re-
cording an account receivable when the
service is provided, with subsequent
billing of the organization requesting
the service).

(c) Normally, deposit fees and
charges collected to the appropriate re-
ceipt account. However, when author-
ized by law or Air Force directives, de-
posit fees and charges collected to the
credit of the appropriation or fund re-
sponsible for the principle financial
support of the services. Deposit collec-
tions in excess of recovery of full costs
to the appropriate receipt account. De-
posit collections for utilities and serv-
ices in connection with the lease of
property to the appropriation or fund
responsible for financing the oper-
ations of the equipment and facility.

§ 812.9 Accounting and control.
(a) Activities providing special bene-

fits or leasing and selling property
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